To Global Witness

Dear Sirs,

Reference to your letter dated 18" September 2014, addressed to STAR PETROLEUM with the title
“Opportunity to Comment”.

We highly appreciate the role of Global Witness and other non-governmental organizations that investigates
and campaigns to prevent natural resources-related conflicts and corruption and associated environmental
and human rights abuses. We fully share those values.

First of all, STAR PETROLEUM is a fully European Jurisdiction Company and it executes its business in
compliance with Luxembourg laws and European Business Ethics.

Kindly find our comments on the statements of your letter:

1.

STAR PETROLEUM currently has valid legal title of a working interest in Blocks E and B, of the Republic of
South Sudan.

Block E: STAR PETROLELUM signed a perfectly valid EPSA on the 6" August of 2010 in Khartoum for Block
E. This EPSA was agreed fulfilling entirely with the legislation of Sudan and approved at the time by the
National Petroleum Commission. Currently STAR PETROLEUM is in negotiations with the Ministry of
Petroleum and Mining of the Republic of South Sudan, to adapt the above mentioned EPSA, into the new
Republic of South Sudan’s Legislation (Petroleum Act 2012), implying the signature of a new EPSA for
Blocks E.

Block B: Following that, parties involved are expected to sign a new EPSA for Block B3.

The amounts you are mentioned in your letter, regarding the investments done by STAR PETROLEUM, are
not accurate. Please see attached Annex 1 and 2, with the details of the expenses for both Blocks E&B for
the period 2010-2012. During 2013 and 2014 we continue incurring in expenses derived from STAR
PETROLEUM’s local presence in Juba and its operations in Europe.

It is true that we had a partnership with Petrobras. Having said that, due to United Nations sanctions
against the Islamic Republic of Iran, Petrobras abandoned the mentioned Iranian Caspian Sea Blocks, and,
also, STAR PETROLEUM complied with the UN sanctions and invoked “force Majeure” clause. Due to that,
till now, there are no activities on those blocks.

Regarding Ethiopia, STAR PETROLEUM never had any oil block or activities in that country.

STAR PETROLEUM'’s Qil & Gas Management Team is highly qualified and has large experience and track-
record in the sector. They lead and participated in all technical, legal and commercial negotiations and
meetings with highly qualified teams of Government of Sudan, and the Independent Government of the
Republic of South Sudan.

The Technical Team of Star Petroleum is particularly strong on the upstream business, in which the great
experience accumulated by former senior Repsol’s International and African Oil & Gas executives
(including Star Petroleum’s COO, a top executive with 35 years in Repsol, of which 18 years as No. 2
Executive of the Company- Repsol’s Vice Chairman- and Head of E&P).

This Team is strengthened with the new blood of young engineers and professionals of other areas of
expertise (professionals with expertise in Natural Resources, Consulting, Finance, Equity and Debt Capital
Markets).



10.

All the CVs and personal data of the Management Team has been fully provided to the Government of the
Republic of South Sudan.

Star Petroleum’s Technical Team, throughout their professional carriers, has the following aggregated

experience in the international up-stream sector:

* Experience in a variety of up-steam environments (including complex on-shore and off-shore blocks
and marginal blocks)

* Responsible for more than 1,200 exploration blocks

¢ Managed Annual Up-Stream exploration budgets of more than $9,000m

* Discovered more than 6bn Boe

* Generating production of more than 1,04m boepd

e Operated in more than 30 different countries (in all continents), among others: Congo Brazzaville;
Kazakhstan; Australia; Kurdistan; Colombia; Brazil; Uganda; Tanzania; Argentina; Algeria; Libya;
Bolivia; Peru; Venezuela; Trinidad & Tobago; United States; Russia; Canada; and Nicaragua;

STAR PETROLEUM commissioned, to an international consultant, a full study on the environmental impact
regarding exploration activities in Block E, and will be executing its activity according to best international
practices and the South Sudanese 2012 Petroleum Act in force. STAR PETROLEUM will take full care not to
cause any risk to the environment and local communities in the concessions’ areas. The Government of
the Republic of South Sudan has a copy of said report.

Financially STAR PETROLEUM is a solid Company since its incorporation in 2006, having a paid-up share
capital of 229,736,784 Euros and is not having any debts with banks or any financial liabilities to third
parties. All company’s costs and expenses are self-financed through the bid up capital and shareholders’
loans. Star Petroleum is ready to finance its further investments in the Republic of South Sudan (Capex
and Opex) as it has been proved to the Ministry of Petroleum and Mining of the Republic of South Sudan.

Attached, as Annex 3 and 4, a Solvency Certification and an updated extract from Luxembourg Commercial
Register

Mr. Merino is the beneficial owner of a small minority current participation interest (around 3%) in the
Company and was a Director during a short period of time. He presented his voluntary dismissal and now
he has no role in any Company activity. Mr. Arespacochaga is the beneficial owner of a very small
minority current participation interest (around 0,50%). He presented his voluntary dismissal prior of the
end of his statutory mandate on March 13, 2009 and he has no role in any Company activity.

According to Court’s public information both gentlemen presumably committed their illegal conduct in

period of time in which they did not have any responsibility in Star Petroleum as Directors.
Attached, as Annex 5 a certificate of the period of time in which they were Company’s Director.

The Court accusation against Mr. Arespacochaga doesn’t have any relation, directly or indirectly, with Star
Petroleum or derived from his position as minority shareholder or former Director.

Same as paragraph 6 and 7.

The Court accusation against Mr. Merino doesn’t have any relation, directly or indirectly, with Star
Petroleum or derived from his position as minority shareholder or former Director.

STAR PETROLEUM’S Compliance Department is fully aware of the identity of all beneficial shareholders of
STAR PETROLEUM in compliance with all European Union Directives and especially to 2005/60/CE and



2006/70/CE as well as the GAFI recommendations. STAR PETROLEUM is implementing international global
standards against money laundering, corruption and terrorist financing, therefore, increasing transparency
and enable STAR PETROLEUM to successfully take action against illicit use of financial or corporative
instruments. As per the request of the government of the Republic of South Sudan, a list of ultimate
beneficial shareholders was provided recently to them.

11. STAR PETROLEUM has never been, and will, never be a speculative investor. STAR PETROLEUM’s vision is
to be a solid Oil & Gas Company and our track record since 2006, especially in South Sudan, can proof
that. Our intention is to be a long term investor and partner with the Government of South Sudan for the
best interest of the people of South Sudan and STAR PETROLEUM Company. STAR PETROLEUM has no
intention what so ever to speculate regarding their assets in the Republic of South Sudan.

12. Regarding what are you described as criminal charges against some former directors of the company, as
described in paragraph 6, 7 and 8, those charges have nothing to do with STAR PETROLEUM nor its
management, nor its activities anywhere, including South Sudan. Those charges are unrelated and will not
represent any risk in our worldwide activities and especially in South Sudan.

13. STAR PETROLEUM, since its incorporation in 2006, and since the beginning of its activities in the Republic
of Sudan, and after independence, in the new Republic of South Sudan, proved to be a serious and
responsible investor, and has fulfilled fully its financial, technical and legal obligations required by laws
and regulations. All proofs required by the Government of South Sudan have been already provided.

Additionally, it is fair and important to mention that Star Petroleum always believed in the future of the
independent Republic of South Sudan. We have been present in the country (first in Khartoum, before the
separation, and afterwards in Juba) since 2008, and we have invested during all these years, having local
presence and professional team.

Finally, is fair to insist that STAR PETROLEUM is doing its business in compliance with local and European laws
and all business ethical standards with fully transparency. Its accounts are fully audited by independent
auditors in accordance with the Luxembourg Law. STAR PETROLEUM is not and will never be involved in any
illegal acts.

As you are aware off, during that period of time there was big uncertainty around the stability of Sudan
(actually it was experiencing a civil war) and about the viability of an independent country. In the above
mentioned environment, there were few Qil & Gas companies that were ready to work and invest in Sudan. In
contrary, STAR PETROLEUM was confident about the future and was ready to risk in a difficult environment.
We participated in a competitive process and we were able to become successful.

Accordingly, STAR PETROLEUM will not accept any accusations based on rumors, jealousy and unfounded facts
that may affect the reputation and activities of the company. The Ministry of Petroleum and Mining of the
Republic of South Sudan is copied of our response to your above mentioned letter to prevent any damages
that could affect also to the reputation and image of the Ministry of Petroleum and Mining.

We hope that STAR PETROLEUM’s answers and clarifications will cover all points raised in your letter, and
please feel free to contact us for any further information and clarification that you may need.

Sincerely yours,

Ignacio Lacasa
Head of Legal & Compliance
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Pso. de la Castellana 42-8¢,

28046 Madrid (Spain)

Tel.+34 91.7811260 Fax +34 91.7811261
E-mail: i.lacasa@starpetroleum.com

The e-mail message and all attachments transmitted with it are intended solely for the use of the addressee
and may contain legally privileged and confidential information. If the reader of this message is not the
intended recipient, or an employee or agent responsible for delivering this message to the intended recipient,
you are hereby notified that any dissemination, distribution, copying, or other use of this message or its
attachments is strictly prohibited. If you have received this message in error, please notify the sender
immediately by replying to this message and please delete it from your computer. Any use or retransmission
without proper authorization is prohibited. You are cautioned that any communication over the Internet is not
secure and may be intercepted by third parties.

PLEASE NOTE that all incoming e-mails will be automatically scanned by us and by an external service provider
to eliminate potential viruses and unsolicited promotional e-mails ("spam"). This could result in deletion of a
legitimate e-mail before it is read by its intended recipient at our firm. Please tell us if you have concerns about
this automatic filtering.

AVISO: Este mensaje y todos los anexos transmitidos con el mismo han sido enviados para el uso exclusivo del
destinatario y pudieran contener informacién confidencial o privilegiada. Si su receptor no fuera el destinatario
0 persona que se responsabilice de su entrega al mismo, por el presente se le informa que la difusion,
distribucion, copia u otro uso de este mensaje o sus anexos esta estrictamente prohibida. Si hubiera recibido
este mensaje por error, rogamos lo notifique, al remitente de inmediato, nos lo haga saber y lo elimine de su
ordenador. Queda prohibida la utilizacién o difusion no autorizada de este mensaje. Le recordamos que las
comunicaciones a través de Internet no son seguras, pudiendo ser interceptadas por terceros.

ROGAMOS ADVIERTA que todos los mensajes de correo electrénico son sistemdticamente escaneados por
nuestros sistemas y por un proveedor externo de servicio para eliminar posibles virus asi como mensajes de
correo promocional no solicitados ("spam"). De ello podria resultar la eliminacién de un mensaje de correo
electrdnico legitimo antes de que pueda ser leido por su destinatario en nuestra firma. Por favor, contacte con
nosotros si tiene dudas o cuestiones relacionadas con este filtrado automatico.


i.lacasa@starpetroleum.com

